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Central America has received growing
attention as a region that is integrating

Ameérica Central: Integraciéon mundial successfully into the global economy. This

y cooperacién regional paper examinesamong other thingsthe
macroeconomic and fiscal implications of
el ptsnctan i o e e e the Free Trade Agreement with the United

States (CAFTA-DR), noting that the
agreement will provide a boost to the
integration process. To maximize the
benefits in terms of faster sustainable
growth, poverty reduction, and socid
progress, however, the region aso needs to
press ahead with ambitious structural
reforms to entrench macroeconomic
stability and ensure an attractive
environment for investment, while stepping
up regional cooperation in the areas of
taxes and tax administration, financial
systems, and statistics.
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